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The present third edition of The Statistical Mechanics of Financial Markets is published only four years after
the ?rst edition. The success of the book highlights the interest in a summary of the broad research activities
on the application of statistical physicsto Pnancial markets. | am very grateful to readers and reviewers for
their positive reception and comments. Why then prepare a new edition instead of only reprinting and
correcting the second edition? The new edition has been signi?cantly expanded, giving it a more pr- tical
twist towards banking. The most important extensions are due to my practical experience as arisk manager
in the German Savings Banks' As- ciation (DSGV): Two new chapters on risk management and on the
closely related topic of economic and regulatory capital for Pnancial institutions, - spectively, have been
added. The chapter on risk management contains both the basics as well as advanced topics, e. g. coherent
risk measures, which have not yet reached the statistical physics community interested in ?nancial m- kets.
Similarly, it is surprising how little research by academic physicists has appeared on topics relating to Basel
Il. Basel 1l isthe new capital adequacy framework which will set the standards in risk management in many
co- triesfor the yearsto come. Basel 11 is responsible for many job openings in banks for which physicists
are extemely well quali?ed. For these reasons, an outline of Basdl |l takes amajor part of the chapter on

capital.
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From reader reviews:
L ouise Hacker:

Now aday peoplethat Living in the erajust where everything reachable by match the internet and the
resourcesin it can be true or not require people to be aware of each information they get. How alot more to
be smart in receiving any information nowadays? Of course the correct answer is reading a book. Reading a
book can help persons out of this uncertainty Information specially this The Statistical Mechanics of
Financial Markets (Theoretical and Mathematical Physics) book because book offers you rich info and
knowledge. Of course the details in this book hundred pct guarantees there is no doubt in it you probably
know this.

James Cooper:

This book untitled The Statistical Mechanics of Financial Markets (Theoretical and Mathematical Physics) to
be one of several books that will best seller in this year, that's because when you read this guide you can get
alot of benefit init. You will easily to buy this book in the book retail outlet or you can order it by way of
online. The publisher on this book sells the e-book too. It makes you quickly to read this book, since you can
read this book in your Smartphone. So there is no reason for you to past this book from your list.

Thomas Garr ett:

Y our reading 6th sense will not betray you actually, why because this The Statistical Mechanics of Financial
Markets (Theoretical and Mathematical Physics) publication written by well-known writer we are excited for
well how to make book which might be understand by anyone who have read the book. Written in good
manner for you, leaking every ideas and writing skill only for eliminate your personal hunger then you still
uncertainty The Statistical Mechanics of Financial Markets (Theoretical and Mathematical Physics) as good
book not only by the cover but also from the content. Thisis one e-book that can break don't determine book
by its protect, so do you still needing yet another sixth sense to pick this kind of!? Oh come on your looking
at sixth sense aready told you so why you have to listening to yet another sixth sense.

Edward Grimes;

Do you like reading a publication? Confuse to looking for your selected book? Or your book seemed to be
rare? Why so many problem for the book? But any kind of people feel that they enjoy with regard to reading.
Some people likes reading through, not only science book but in addition novel and The Statistical
Mechanics of Financial Markets (Theoretical and Mathematical Physics) or even others sources were given
understanding for you. After you know how the good a book, you feel want to read more and more. Science
reserve was created for teacher or students especially. Those books are helping them to add their knowledge.
In various other case, beside science guide, any other book likes The Statistical Mechanics of Financial
Markets (Theoretical and Mathematical Physics) to make your spare time considerably more colorful. Many
types of book like this one.
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